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Independent Auditors’ Report

To the Members of
Standard Chartered Investments and Loans (India) Limited

Report on the Financial Statements

1. We have audited the accompanying standalone financial statements of Standard Chartered
Investments and Loans (India) Limited (‘the Company”), which comprise the Balance sheet as
at 31 March 2015, the Statement of profit and loss and the Cash flow statement for the year then
ended, and a summary of Significant accounting policies and other explanatory information.

_ Managemcht’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
_Cbmpahiés Act, 2013 (‘the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with 111@ accountm,g, principles generally accepted in India, including
the “Accounting Standardq specaf" ed under section 133 of the Act, read with Rule 7 of the
Companles (Accounts) Ru]es 2014 :

3.7 h:s responmblhiy also 1ncludes mamtenance of adequate accounting records in accordance with
“the provisions of the Act for safeﬂuardm}: the assets of the Company and for preventing and
detectmb frauds and other Irregu]arliles selection and application of appropriate accounting
policies; making _]udgmems and estimates that are reasonable and prudent; and design,
lmpiemenlanon and maintenance of adequate internal financial controls, that were operating
effectively for ensurmg the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are
free from materxal mlsstatement whether due to fraud or error.

Auditors’ ReSpor_lsibil_ity

4. Qur réspdnsibiiit}' is 1o express an opinion on these standalone financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions
of the Act and the Rules made thereunder. We conducted our audit in accordance with the
Standards on Auditing specified under section 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.
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Regisration Ne. BAG1223) convartad into 131 Floor, Lodha Excefus

B SR & Co. LLP (a Limited Liakilily, Partnership Apoito Mills Compound

with LLP Registration No. AAB-B1E1) N Joshi Marg, Matataxmi

with etlect from Cetobar 14, 2013 Mumbai - 460 011



"BSRA&CoLLP

independent Audztors’ Report (Contmue(D
Standald Charteled Investments and Loans (lndla) Limited

5. An audit involves performnw procedures to obl'ain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
B judgment, including the assessment of the risks of material misstatement of the financial
L -statements, whether due to fraud or error. In making those risk assessments, the auditor considers
' -~ internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to desfgn' audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has an
adequate internal financial controls system over financial. reporting and the operatmﬂ
B : effectiveness of such controls. An audit also includes evaluating the appropriateness of
:: accoummg policies used and the reasonableness of the accounting estimates made by the
Company 5 Direcmrs as well as evaluating the overall presentdhon of the financial statements.

6. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

Opinioh o _ _
7. 1nour opinion and to’ the best of our mformahon and accordmg to the exp]anat:ons given to us,

the financial statements g:ve the information reqmrcd by the Act in the manner so required and
: _mve atrue and fair view in conf‘orm:t} with the accounting prmcspies generaﬂv acceptcd in India:

E (a) in l ie case of 1!16 Balance sheet of 1]15 state of afﬁnrs of the Company as at 3] March 201 5;

(b) in ﬂie case of lhe Statement Qf proht and loss of ﬂm prof‘ t for the year ended on that date
-and ' - :

: (c) m the case of the Cash ﬂow statemem oi" 1he cash ﬂows for the year ended on lhat date.
Report on Other Lega§ .md chulatory Requlrements

8 __As required by the Compames (Aud[tor S Report) Order 70E5 ( ‘the Order’ J, issued by the
Central Government of India in terms of sub-section (1 ]) of section 143 of the Act, we give
: _m the Annexure a statement on the matters speuf’ ed in paranraphs 3 and 4 of the said Order,

9. As requlred by section ]4.1(3) of the Act we repon that:

(a) we have sought and obtained all the mformat:on and explanations which to the best of our
: _know!ed;:,c and belief were necessary for the purpose of our audit;

{b) in our opinion proper books of account as required by law have been kept by the Companv
so far as appears from our examination of those books;

(c) the Balance sheet, the Staiemeni of proﬁt and loss and the Cash flow statement dealt with
by this report are in agreement with the books of account;

(d) in our opinion, the Balance sheet, the Statement of profit and loss and the Cash flow
statement comply with the Accounting Standards specified under section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014

W
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Independent Auditors’ Report (Continued)
Standard Chartered Investments and Loans (India) Limited

{e) on the basis of written representations received from the directors as on 31 March 2015, and
taken on record by the Board of Directors, none of the directors are disqualified as on 31
March 2013, from being appointed as a director in terms of section 164 (2) of the Act

() With respect to other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to explanations given to us:

i. the Company has disclosed the impact of pending litigations on its financial position in
its financial statements - Refer Note 35, to the financial statements

1. the Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses - Refer Note 24 and 35 to the financial
statements

til. there were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248 W/W-100022

Manoj Kumar Vijai
Mumbai Partner
19 June 2015 Membership No: 046882
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Standard Chartered Investments and Loans (India) Limited

Annexure to the indépendent Auditors’ Report - 31 March 2015

(Referred to in our report of even date)

(i}

(iD)

(i)

(iv)

)

(vi)

(\fii)

a The Company has maintained proper records showing full particulars, includin
pany prop £ p g
quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets
by which all fixed assets are verified annually. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the
nature of its assets. No material discrepancies were noticed on such verification.

The Company is a service company. Accordingly, it does not hold any physical inventories.
Thus, paragraph 3(ii) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not granted

~ any loans, secured and unsecured to companies, firms or other parties covered in the register

required under section 189 of the Act. Accordingly, paras..raph 3(i11) of the Order is not
applicable,

In our opinion, and according to the information and e\planations given to us, there is an
adequate internal control system commensurate with the size of the Company and the nature

~ of its business, with regard to purchase of fixed assets and sale of services. The activities of
- the Company do not involve purchase of inventory and sale of g g,oods We have not observed

any continuing failure on 1he part of the Compan} to correct major weaknesses in the mtemal

R contro] sy slem

'Accordmw to the information and explanations given to us, the Company has not accepted

any deposxts from the publlc to which the directives issued by the Reserve Bank of India and

: he provisions of section 73 to section 76 or any other reievant pmwsmns of the Act and the
_rules framed there under apply

“The Cemra] Govcmment has not prescribed the maintenance 01" cost records under sub
“section (1) of section 148 of the Act for any of the actmtles conducted/services rendered by
-~ the Company Accordingly paraﬂraph 3(vii) of the Order i is not appltcable

(a) Accordm;: fo the mformatlon and explanations given to us and on the basis of our
- examination of the records of the Company, amounts deducied/accrued in the books
‘of account in respect of undmputed statutory dues including income-tax, service tax
and other material statutory dues have been generally regularly deposited during the
year by the Company with the appropriate authorities. As explained to us, the
Company did not have any dues on account of wealth tax, duty of customs, duty of
excise and cess. According to the information and explanations given to us, no
undisputed amounts payable in respect of provident fund, employees state insurance,
income tax, sales tax, service tax, value added tax and other material statutory dues
were in arrears as at 31 March 2013 for a period of more than six months from the

date they became payable.
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(b) According to the information and explanations given 1o us, other than those stated
in the following table, there are no dues of income-tax, service tax and other material
statutory dues which have not been depoa:ted with the appropriate authorities on
account of any dl%pute

Amount
Sr {in Nature of Period to which _ :
No, lakhs) dues it relates Forum where dispute is pending
1 10 | Income Tax | AY. 2005-06 Appeal filed and pending before CIT(A)
2 488 | Income Tax | AY.2006-07 Appeal filed and pending before ITAT
3 73 | Income Tax -| AY.2006-07 Appeal filed and pending before CIT(A)
4 5 | Income Tax | A.Y. 2008-09 Appeal filed and pending before CIT{A)
5 I | Income Tax | A.Y.2009-10 Appeal filed and pending before ITAT
0 79 | Income Tax | AY. 2010-11 Appeal filed and pending before CIT(A)
Rectification application & Appeal filed and
7 4 | Income Tax | AY.2010-11 pending before CIT(A)
8 3 | Income Tax | AY.2011-12 Appeal filed and pending before CIT(A)
Total 667
{c) ._According to the information and explanations given to us, there are no dues of

Investor Education and Protection Fund in accordance with the relevant provisions
of the Companu.s Act, 1956 (1 of 1956) and rules made thereunder before the end
ofthe },ear which is requ:red to be transfcrred :

(viii) The Company does not have any accumulated losses at the end of the fi nancial year and has
not 1ncurrcd cash losses in the financial year and in the tmmedlatel) precedmn financial year.

(ix) _ }n our opinion and aecordmg to the information and explanations given to us, the Company
- has not defaulted in the repayment of dues to its bankers, debcnture holders or to any other
_' :ﬁnancml :nsututlon '

() ﬁ\ccordmg o the mformalzon and e\p anatlons given to us, the Compam has not given any
' ' __vuaramee for loans 1aLen by others from banks or financial mstuutmns

(xi) Inour opzmun and accordmg to the information and explanations given to us, the term loans
. laken by the Company have bcen applied for the purpose for which they were raised.

- (xii) Durmg the course of our examination of the books and records of the Compan), carried out
in accordance w ith the generally accepted auditing practices in India, and according to the

_.expianatlon and information given to us, no instances of fmud on/by the Company were
1denttf‘ed and reporﬁed during the year.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248 W/W-100022

: : Manoj Kumar Vijai
Mumbai - Partner
19 June 2015 Membership No: 046882



‘Standard Chartered Invesiments and Loans (India) Limited
Balance sheet

ar gt I March 2045
(Cerrency : Indian rupees in Lakis)

Note 3 Murch 2015 3% Margh 2014

Equity and labilities
Sharcholder's Tunds
Share caphial 3 48,430 454315
Reserves and suzplug 4 2018 21,284
Non-corrent Hubilities
Lang term borrowings 5 18,384 28,060
Chiher non-currens Habilides 4 36 423
Long term provisions 16 87 118
Current abilities
Short term barrowings _ [ 44,903 TR
Other current Habiiities 15 2,353 i34
‘Short term provisions 16 3427 149
Total . 136,703 110,447
Assels
Non-turrent assets
Fixed assets

Tangible ssseis 7 214 3
Non-omment ivestmenis 8 L85 1.326
Deferred tox asset {net} b} L17¢ 250
Long term lozns and advances 13 44,612 33236
Other non-current dssels H 1.804 1840
Current assels * .
Cash and b:m_k batances 4 2,021 #4358
Trads receivables ) W - 84
Short ters loans and pdvances 13 84,778 43,781
Other current assels 12 & 291
Total o o _ 136,703 119,347
{‘nntiﬂgenl Ii_a_bili_l_ies am) comnitments 24 7,551 5,699

: Suemary of significant accounting puifeits 2

The :Acmmpan}'iﬁg noles form an integral pant of the financial stalements
Af per o report of even date
For 88 R_&._[‘.u. Lip ) ' For and on hehalfl of the Board of Directors of
Chartered Ai‘éz?zmmm; Standard Charteredgnvestmesnts and Loans {[ydia) Limited

Firnd's Regisiratien No: 101348W/W- 100022
OMM‘

Mabaj Ko vijui Sunit Kaushal Kumar Keswant

Partner . ’ : Chairman Managing Direcior K CEO ¥ 6
Membership No: 046882 DIN No: (5180092 DIN No: 3256081
19 fune 2015 . Katmudi Biyani Kanchan Bhave
Mumnbai Chief Financial Gificer Company Secretary
FCAYIGE503 ACS: Ai6BLE
19 June 2013
Munnbai




Standard Chartered Investments and Loans (India) Limited

Statement of profit and loss
Jor the year ended 31 March 2015
{Currency : Indian rupees in Lakhs)

Note 31 March 2015 31 March 2014
Revenue
) Revenue from operations 17 15,494 13,086
TFotal revenue 15,494 13,086
Expenditure
Finance costs 18 5,484 31868
Staff costs 19,28 809 376
Other expenses 20 3,751 873
Depreciation on fixed assets T.28 2 ;
10,046 5320
Profit hefore tax 3,448 7.766
- Current tax 2,667 1,934
- MAT credit {entitlement) / utifisation - 725
- Deferred tax charge / (credit) (389) 81
Profit after tax 3,670 5,020
Basic and diluted earnings per share of face value of Rs 10 cach 2 0.81 IR
Summary of significant zccounting policies 2

The accompanying notes form an integral part of the fiaancial statements

As per our report of even dute

For BSR & Co. LLP
Chartered Accountants
Firm's Registrazion No: 101 248W/AW-100022

o and on behadf of the Board of Directors of
Standard Chartered Investments and Loons (India) Limited

ouabel L‘uﬁ ﬁ{c-\-wa.u.

*

ManofRumar Vijai Sunil Kaushal Kumar Keswani
Parter Chatirman Munaging Direcior & CEQ
Membership No: 040882 DN No: 03190092 [N No: 052356081
e
;{:,,wy- K&have

19 June 2015 Kaumudi Bivani Kanchan Bhave
Mumbai Chief Financial Officer Company Secrerary

FUATHO503 ACSE: A160H1

19 Fyne 2015

Mumbai

-~
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Standard Chartered Investments and Loans (India) Limited
Cash flow statement

Jorthe year ended 31 March 2015

(Currency @ Indian rupees in Lakhs)

Cash flows from operating activities
Net profit before tax

Adjustments :

Add/ (Less):

Depreciation on {ixed assets

Discount amortised on commercial paper issved
Delt issue expenses amortised

I’ruvis'i_m; for doubtful foans and advances
Provision for service s (uput tax credit)
(Profit) oa securitisation

Interest on working capital loan

“Dividend received

Interest o inter corporate bafmwings

“Taterest paid others

Interest on secured term loans

. Pmuamn for pther than Llemporary dxmmuuon in non cnment investments
Provisions against standard assets

) Gperutmg uﬁ;h flow bLfUﬂ. working caprml Ch;mu.s

'A{!juelmcnls for

Add/ (Less) :

Inm:m! ( da:ru}se) in other lnng term Habililies
]ntruzse I (decreasa.) it other current liabilities
(Incrmse) { decrease in vther current assets

. (lncre&sc).’deumsn_ in. other non current JSSGIS
) (Incn.asc) { decrense in long term luans and advances

(l%ru}sa) { decrease in short tenm loans and advimces
(lnucasa) .’ dtcrms’c in trade rccenab!ns

Net cash I'rum ﬂperal:ng activities lmfm'e taxes
Less: faxes p'ud (rt 1of nﬁ.nds)
Net cash’ I'rn_m_operalmg activities : . (A}

Cash l'lew l‘mm :mestmg acnwueﬁ,
Purchase of fixed assets .

Capital advances

Dividend recetved

Proceeds from sale / redemption of investments

Net r::_:Sh Erom investing activities : (B)

31 Mar 2013

31 March 2014

(o) i
108 o

@ S

5448 1,766
3 1
3302 3,300
51 55
3,048 .
6 (6)
()] ()
44 ]
162 -
36 164
ol -
2,050 259
12 273
‘5§ - {10
T ERT 4,125
- (115 -
H{IThH (150) -
(292) :
B () 7
7,849 13,532
045
B (1]
(37,006} 1460
(23,109 - 15351
(1492 (1.237)
(25,0013 14,119
(216}
- 026)
162 _
- 2,500
2472

(54}




Standard Chartered Investments and Loans (India) Limited
Cash flow statement (Continued)

Sfor the vear ended 31 March 2015
{Curreney © Indian rupees in Lakhs)

. 31 Mar 2013 31 March 2014
| Cash flow from financing activities
Issue of inter corporste deposits 1,650 9,230
Redemynion of inter corporate deposits (2,701 {8,200}
Peoceeds from term Ioan fom Bank’s - 20.000
Debt issue expenses (51} (35}
Essue of commercial paper 109,873 82,136
Repayment of conunercial paper (B8.000) (114,000}
Enterest gaid on working capital loan 4 (903
Enterest on inter corporate borrowings (36} (164}
tnterest paid others (1 -
interest on secured term loans (2,050 (259;
Net cash from financing activities (W] 18.641 (11.382)
Net increase / (deerease) in cash and cash equivalents (D=A+B+C) (6,414) 3.209
Cash and cash equivalents at the beginning of the year (E) (reler note 9} 8,433 31,226
Cash and cash equivatents at the end of the year (D+E) (refer note ) 24021 8,435
The accompanying notes form an integral part of the financiil statements
As per our report of even date
ForBSR & Co. LLP For and on behalf of the Board of Birecters of
Chartered Acconntants Standard Chartered Investments and Loans (India) Limited
Firny's Registration No: 101248W/W- 100022
GMM, Z IZQA—LMML{.
Muanuf Kumar Vijai Sunil Kaushal Kumar Keswani
Partrer . Chairmen Managping Director & C !* 14 .
Membership No 046882 DIN N 05190092 DN No: 05356081
&

19 June 2015 Kaumodi Biyani Kanchan Bhave
Mumbai Chicf Financial Qfficer Company Secretary

FCA:THIM3 ACE: AVG0T

19 June 2015

Mumbaj




Standard Chartered Investm'ents' and Loans (India) Limited

Notes to the financial statements
- for the vear ended 31 March 2015

1. Background

Standard Chartered Investments and Loans (Iﬁdld) Limited (‘the Company’) was
incorporated under the Companies Act, 1956 on 22 October 2003. The Company was issued
a registration certificate dated 14 February 2004, by the Reserve Bank of India ("RBI’) to act
- as a Category B Non ~ Banking Financial Company (‘NBFC’) not accepting public deposits.
The entire share capital of the Company is held by Standard Chartered Bank, United
Kingdom and its nominees. The activities of the Company involve lending and investments.

2. Summary of significant accounting policies

2.1 Basis of preparation of financial statements

The financial statements are prepared under the historical cost convention on the accrual basis
of accounting, unless as otherwise stated, and comply with the Accounting Standards
prescribed under section 133 of the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended and to the extent applicable), and in accordance with the
generally au:uplt_d accounting principles (*GAAP’) and the relevant provisions of the
Companies Act, 2013, and the guidelines issued by the RBI in respect of NBFCs (‘RBI

~guidelines’ ), as adopted consistently by the Company to the extent applmabln The financial
sidu.mmts are prLsede in Indian rupees rounded off to the m.art,si h*ﬂ\hs unless otherwise
smlcd

2.2 Use of est:'m'ates

Thc, pre_paratmn of the financial statements is in conformity mih the GAAP in India and
requires management to make estimates and assumptions that affect the reported amounts of
assets, liabilities, income and expenses and the disclosure of contingent liabilities, as on the
~date of the imanual statements. Actual results could differ from those estimates, Any revision
to accountmﬂ eshmdu,s is recognised pmspc.ctm,ly in current and future periods,

2.3 Current /tw_n—current_ classification
All assets and liabilities are classified into current and non-current.
Assels
-An asset is classified as current when it satisfies any of the following criteria:

i, itis expected to be realised in, or is intended for sale or consumption in, the Company’s
normal operating cycle;

il.  itis held primarily for the purpose of being traded;
iil. it is expected to be realised within 12 months after the reporting date; or

iv. itis cash or cash equivalent unless it is restricted from being exchanged or used o settle
a liability for at least 12 months after the reporting date.

2 &Co . o
) Ay !412 sets include the current portion of non-current assets.
o0r,
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‘Standard Chartered Investments and Loans (India) Limited

Notes to the financial statements
for the year ended 31 March 2015

2. Summary of significant accounting policies (Continued)

2.3 Current Inon-current classification (Continued)

Al other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:
i. itis expected to be settled in the Company’s normal operating cycle;
i1, itis held primarily for the purpose of being traded;

iii. itis due to be settled within 12 months after the reporting date; or

iv. the Company does not have an unconditional right to defer settlement of the liability for
af feast 12 months after the reporting date. Terms of a Hability that could, at the option of
the counterparty, result in its settlement by the issue of equity instruments do not affect

- its classification.

Current labilities include current portion of non-current liabilities.

‘All other liabilities are classified as non-current.

2.4 . Investments

‘Investments are classified into long term and current investments based on management’s
. intention at the time of purchase. '

Long-term investments are carried at cost less diminution in value, il any, which is other than
temporary, determined separately for each individual investment.

Current investments are carried at cost or market value (book value in case of unquoted)
whichever is lower. Current investments are valued serip-wise. Net depreciation, if any, is
provided for and net appreciation, if any, is ignored.

Brokerage and commission paid at the time of sale is accounted as cost in the statement of
profit and loss. -

Profit or loss on sale of investments is determined on the basis of weighted average carrying
cost of the investment.

Transfer between categories
Transfer of investments between categories, if any, is accounted at the acquisition cost / book

value / market value, whichever is lower, as at the date of transfer. Depreciation, if any, on
such transfer is fully provided for.

15t Flowr,
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Standard Chartered Investments and Loans (Indla) Lmnted

Notes to the ﬁnanc:al statements
for the year ended 31 March 2015

2.

2.6

27

Summary of significant accounting policies (Continued)

-Loans

Loans are classified into ‘performing’ and ‘non-performing” and are stated after deduction of
specific provisions and interest in suspense in accordance with the prescribed RBI guidelines.

Non-performing loans are identified by periodic appraisals of the portfolio by the
management and appropriate provisions are made based on management’s assessment of the
“degree of impairment of the loans, subject to minimum provisioning level prescribed by the
Systemically Important Non-Banking Financial (Non-Deposit Accepting or Holding)
Companies Prudunml Norms (Reserve Bank) Directions, 2015 dated Mart.h 27, 2015 issued
by the RBIL :

The Compan} also maintains a contingent provision against standard assets, at rates and as
per nerms prescnbud b} the RBIL

. Secuntzsatmn

SLcuntisauon transgctions are aeceumed for in accordance wxih Guldeimes on Su,urmmtmn
“of Standard Assets vide -circular No DBOD.No.BP.BC. 60/21.04.048/2005-06 dated

B February 2006, 'DNBS. PD.N0.301/3.10. 01/2012-13 dated 21 August 2012 and

.DNBS(PD) CC.No 344./03.02. 001/2013-14 cizm.d 1 July 2013 ;ssued by RBIL

o Swunused aw,ts are durca%nlsed upon salt, whm the Cumpany surrc_nders control over the
“contractual nﬂhis relating fo the underlying assets. In respect of credit enhancements
_ '.--_prml(it,d OF TECOurse ohiwatlons accepted by the Company at the time of securitisation,
- “appropriate prows:ons/ disclosures are made at 1he time of sale i in accordanee with AS ’?9 -

Provisions wmmgent llabxhues and contingent assets.

' '-'Pursuant to'the RBI fmldehncs the Company amortises any profit / pn,maum arising on
- account of sale of assets over the life of the securities sold while any loss arising on account

of sale is recognised in the statement of profit and loss in the period in which the sale occurs.
Securitisation transacnons that do not meet the mtu‘m for surrender of control are accounted

" for as secured berrowmﬂ There are no securitisations under the new securitisation guidelines
1bsued wd{, circular No RBI/2012-13/170 DNBS. PD. No. 301/3.10. 01;’701'J 13 dated
21 Auﬂust 201’J

'R_eve_nue remgnitian

» Interest income is recognised on accrual basis, except in case of interest on non-
: pcrfermmﬁ loans which is recognised as income on receipt.

* Fee income is ruowmsed as and when services are rendered. Certain fees above a
threshold are amortised over the tenor of the loan if they are considered to be yield
cnhancing.

»  Dividend is recognised as income as and when the right o receive the same is
Lstabhshed

151k
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Standard Chartered Investments and Leans (Incha) lelted

Notes to the financ:al statements
Jor the year ended 31 March 2015 '

2. Summary of signi.ﬁcan_f accounting policies (Continued)

2.8 Fixed assets and depreciation

Fixed assets are carried at cost of acquisition less accumulated depreciation and
impairments, if any. Acquisition cost includes all expenses incidental to the acquisition
. of the fixed assets and any atiributable cost of bringing the asset to its working condition
i ' for its intended use. '

i,
-~

. Indmdmﬂ fixed assets costing less than Rs. 5,000 are deprecmied fully in the year of
purchdse '

: » Deprec:atmn is provided on straight-line method over estimated useful life of the asset, as
s per the management’s internal assessment, subject to maximum useful life prescribed
R under the Companies Act, 2013. The depreciation rates are as follows:

Fixed assets : ' _ :  Rate of depreciation
| Computer hardware ' : . - 3333%
Office equipment - . . _ o 200
| Furniture and fittings - _ AR : 0%
: Premises - ' e 2%

o 'Intanmble a%sets (compuler softw&re) are capltahsed on the basis of the cost incurred to_ :
- acquire and put to use. These costs are amort:sed over the expected usefu] h\ es, subject :
. foa maxnmum of three yearq : : '

. On dlsposal of fixed assets, the profit or IDSS is calcu]ated as the difference between net
Sdles proceeds and the net carrymg amount as on Lhe date of qale :

= .The Company assesses “at BdCh balance sheet date, or as and when s:gmﬂemt e»ent _

© - :occurs, whether there 1S any mdlcatwn that an asset may be impaired. If any such °
indication exists, the Company estimates the. recoverable amount ‘of the asset. If such

: reco»erable amoun[ of the asset or the recoverable amount of the cash generating unit o
'whlch the asset beionas to is less than its carrying vnlue the carrying value is reduced to
o the recoverable amount. The reduction is treated as an ;mpmrment loss and is recognised

in the statement of profit and loss for the year If at the balance sheet date there is an
indication that a pzenoualy assessed impairment Joss no longer exists, the recoverable
amount is reassessed and the asset is reflected at the recoverable amount subject to a

_ mammum of deprecrated hibtor:cai cost. '

2.9 ,Discaunt and issue expenses

= Discount on commercial paper issued is amomsed on a constant effective yxeld basis over
the tenor of the instrument.

*  Debt issue expenses include stamp duty and fees paid to credit rating agencies relating to
the issue of commercial paper, which are accounted for as follows:

O\ s atog1; -/ Salfees paid to credit rating agencies are amortised on a straight-line basis over the -

Y N - . N

'\:N‘ﬁ period for which the instrument has been rated i
e dAn QG\'}E’
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Standard Chartered Investments and Loans (India) Limited

Notes to the financial statements
for the vear ended 31 March 2015

2. Summary of significant accounting policies (Continued)

2,10 Accounting for leases

Assets given/ taken on lease are accounted in accordance with provisions of AS 19-Leases.
Lease payments made under operating leases are recognised as an expense in the statement of
profit and loss.

2.11  Provisions and contingencies

The Company recognises a provision when there is a present obligation as a result of past
events that probably requires an outflow of resources embodying economic benefits and a
reliable estimate can be made of the amount of the obligation.

A disclosure for a contingent lability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. When there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, 1o provision or disclosure is made. :

_ Prov:sions are rmtcw&,d at cach balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probabit. that an outtlow of resources wou]d be rtqulred to settle
" the obhoauon the pmws&on is reversed.

- Contingent assets are not rf.cor’m%d in the financial statements. Howwer contingent assets
~are assessed continually and if it is virtually certain that an economic benefit will arise, the
- assel and rdalcd income are rncoumsnd in the period in which the change occurs.

212 Eammgs per share { ‘EPS ")

ﬁ Tiu. basic EPS is computuci by dividing the net profit attributable to the equity shareholders
. by the weighted average mfmbu' of equny sharas outstanding during the reporting year.

'_.Numbar of Lqu:ty hhdl‘LS use.d in c:omputmﬂ diluted EPS comprises the weighted average
- number of shares considered for deriving basic earnings per share and also weighted average

" number of equity shares, which would have been issued on the conversion of all dilutive
potential shares. In computing diluted EPS on!y potential equity shares that are dilutive are
included.

15 Fhor
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Stand.ard:Chartered Investments and Loans (India) Limited

.Notes to the financial statements
for the year ended 31 March 2015

2.

213

Summary of significant accounting policies (Continued)

Income taxes

Income tax expense comprises current fax (i.e. amount of tax for the period determined in

accordance with the income tax law) and deferred tax charge or credit (reflecting the tax

effect of timing differences between accounting in_come and taxable income for the peried). -

Current tax expmsu is a‘ummqed on an annual basis under the taxes payable method, based
on the estimated tax Hability computed after taking credit for allowances and exemption in
accordance w;th the Income Tax Act, 1961. :

Dptumd tax is recognised in rt.spnct of timing differences between taxable income and

accounting income i.e. differences that originate in one period and are capable of reversal in

one or more subsequent periods. The deferred tax charge or credit and the corresponding

deferred tax labilities or assets are rc.coumsLd using the 1ax rates and tax laws that have been

enacted or substantively enacted by the balanu, sheet date. Deferred tax assets are recognised
only to the extent there is reasonable certainty that the asset can be realised in future,
however, where Ehere is unabsorbed depreciation or carried forward loss under laxation laws,

‘deferred tax assets are recognised only if there is a virtual certainty supported by convincing

evidence that’ sufimt.m future taxable i muome will be dvalidbic against which such deferred

: mx assuts can be: rLdiiSLd Deferred tax assets are reviewed as ‘at each balance sheet date and

written down or written up to reflect the amount that i3 raasenablyi virtually certain (as the

' _casc may b:,) to be I’LdElSLd

'_Mmlmum Ailgrnale Tax {"MAT") under the provisions of Inu}mc Tax Act, 1961 is
: ircs.%msul as current tax in the statement of profit and loss. The credit available under the
“act in respect of MAT paid is recognised as an asset only when and to the exient there is
. convincing evidence that the Company will pay normal income tax during the period for
“which the MAT credit can be carried forward for set off against the normal tax liability.

MAT credit recognised as an asset is reviewed at each balance sheet date and written down to
the extent the aforesaid convincing evidence no lon"t,r exists. During the Financial year

'2014-15, the MAT prowswﬂs are not applicable as the current tax provision is madc as per
I normal tax liability.

f‘ oy,
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Standard Chartered Investments and Loans (India) Limited

‘Notes to the financial statements (Continued)

as ar 31 March 20153
{Currency : tndian rupees in Lakhs)

Note -3
Share capital

Authorised:
460,000,000 {Previogs year: 460,000,000 Eguity shares of Rs.10 each

issued, subscribed and paid-up:
454,385,000 (Previous year : $34,385,000) Equity shares of Rs. 10 each fuily paid up

Keconeiliation of number of shares (No of shares):
Nuritber of shares af the beginning of the year
Number of shares at the end of the year

Reconciliation for the amount of share capital
At the beginning of the year

At the end of the year

Terms / rights attached to equity shares

31 March 2015

31 March 2014

46,000 46000
45439 43439
35439 45.439
454,385,000 453,385,000
454,383,000 454,385,000
45,439 45,439
45,439 45,439

The Company has only one ¢lass of equity shares having a par value of Rs 10 per shore. Each holder of equity shares is emtitled 1o one vole per
share. There afe no restrictions on paynient of dividend to equity shareholders, The Company declares and pays dividend to its shareholders, The
dividend ;impused by the Board of Directors is subject o the approval of the shareholders in the ensuing Annual General Meeting. During the year
énded 31 March 2015, the amount of per share dividend recognised as distributions to equity sharehalders was Nil (Previous Year: Nil).

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company. The distribution

will be in proportion 10 the namber of equily shares held by the sharcholders,

Shares held hy holding / ultimate'hirléing company and / or their subsidiaries / associates
The entire share capital is held by Standard Chartered Bank, United Kingdom and its nominees,

Note - 4
_Rese_rvés_ and surplus

Statutory reserve fund

{Under secsion 45 1C of The Reserve Bank of Indiz Act. 1933

Opening balance

Transfer from profit for the year

Closing balance ~ (A}

Surplus in the Statement of profit and loss

Opening balance

Profit for the year

Less: Appropriations
Transfer t statutory reserve fund
Proposed final equity dividend [amount per share Rs 0.5344 (Previous Year: Rs Nib)
Tax on proposed cquity dividend

Closing balance {B)

(A+B)

6,213

5.208
734 1.005
8,947 6.213
15,071 11050
3,670 5026
4 1,605
2428 -
508 -
13,071 15,071
22,418 21.284




Standard Chartered Investments and Loans (India) Limited
Notes to the financial statements (Continued}

us at 31 Mar 2015
(Currency : Indian rupees in Lakhs)

Note -5

Long term borrowings (secured) 31 March 2015 31 March 2014
Nonr Current

Term Loan

Segured term foan from banks 18,380 240,000

18,380 20,000

Indian Rupee loan from a bank (related party) with final maturity date between | year to 2 years, The rate of inlerest is the bank’s base rate at the
time of disbursement. The toan is seeured against first and excissive charge over receivables of the Company.

Note-6

Short term borrowings (unsecured)

Current
Comunercial papers 46,000 20,500
Unamortised discount (1.097) (77N
{A) 44,503 19,728
inter corporate borrowings - 1050
#) - 1,050
(A+B} 44,903 20778

The owtstandiog commercin) papers are of a face value of Rs. 100 ench. fssued at weighted average price 0f Rs. 95.34 (previous year s, 93.69} and
are redeginable at face value vpon maturity. Their average residunl maturity is 92 days {previous year 105 days).
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Standard Chartered Investments and Loans (India) Limited
Notes to the financial statements (Continued)

s at 3 March 2015
(Currency : Indian rapees in Takhs)
31 March 2015

Note-~ 8

Non-current investments

Nort trade investments (valued at cost unless otherwise stated)
Unguoted equiry instruments

[nvestment in fellow subsidiaries
1,189,300 {Previous year: 1,109.300) Equity shares of face value of Rs 10 each of Standand Chartered Finance

31 March 2014

Limited, fully paid up 28 8
Investment in associates
13,000,000 (Previous year: 11,000,0001 Eguity shares of face vafue of Rs 10 each of Standard Chartered {Jadia}
Maodeling and Analytics Centre Private Limited (formerly Standard Chartered (tndia) Wenlth Advisory Services
Private Limited), fully paid up 1771 1771
£79Y 17499
Less: Provision For depreciation in the value of investiments (284 {273
1.515 1,326
Aggregate book value of quoted investments - -
Aggregate market valug of quoted investments -
Aggregate book value of unguoted investients 1,515 1.526
Note -9
Cush and bank balances
Cash and cash equivalents
Balances with Banks
[ cumrent accounts 2,021 1,435
Deposits wath original maturity of Jess than three months - 7.000
2.021 R.435
Note - 10
Frade receivables
Unsecured and considered good
Qthier debty - 80
- B{}

I




Standard Chartered Investments and Loans (India) Limited

‘\Zuies to the financial statements (Cm;tumed)

_asat 31 Mar 2015
(Currency : Indinn rapees in Lakhs)

Note« 11

Other non-current assels

15t F togr,

Lodha £yeelus,
Am'g‘” ompatd,
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-
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Munbar 404 011,
india

31 March 25

31 March 2014

Interest acerued on i refunds 1,883 1303
Others 3 3
1,806 1.806
Note« 12
Other current assets .
Interest acerued on advances 54 283
Interest averued on fixed deposits - 7
Others 38 -
576 280
-Note - 13
Loans and sdvances
Long term loens and admnces )
Capital advances 26 26
Loans 10 companics (Secured and considered good) 23,794 36,187
Loans to eomparies (Unscoured and considered good) * 11,080 8,000
Advance tax [Net of provision for s Gneluding Frings benefits tax and MAT credity] (Refer note 31) 9,712 9013
: 44,612 53.236
Short rerm loans and adsances
Loans to companies { Secured and considered good) 72,876 38,251
Loans to companies (Unsecured and cmlsidered goixl} ** 3420 4,500
Eqans to mmpnnus (Duub:m) 11,8 -
Eess: Provision lor doubitful lmns md advances 43,048) -
Security deposits 0 Ed)
84,778 43,781
* {nciudes lmna aszgruguung 5] Rs R 080 (Previous year: Rs 8.0003 for which securkies are in the process of being perfecied.
At m:.h.da.s lmns aggrcg.azm(_ R 3,420 (Previous year: Rs 4,500} for which securities are in the provess of immg, perferted
Lo sma 'md ::(!mnccs W Luslomm; t*:m: be:.n pment(zd as long term { shoe term based op the residual matuity dotes.
Nutc - 14
: ()lher non current lmbllmes
Others 7 7
Unamertised feefzost 349 816
) 396 823
Note - 15
Other current liabilities
Trade payables 0 302
Unamortised fee/cost 407 362
Current matusities of long-term borrowings 1,620 -
Accried interest payable on borrowings 6 40
' 2353 904
Note - 16
Provisions
Lang tertn provisigns
Provisions against standard assels [see note 33] 87 110
87 110
Short term provisions
Propesed dividend 2428 B
Dividend disuribution tax 08 u
Provisions against stendard assets {see note 33] 194 Hid
3,627 109




Standard Chartered Investments and Loans (India) Limited

Notes to the financial statements (Confinued)

for the year ended 31 March 2015
{Currency : Indian rupess in Lakhs)

Note - 17

Revenue from operations
Interest income

Interest income on loans and advances
Interest inceme on bank deposits

(hher financial services

Fee income

Dividend income

Amortisation of redemption premiam
Ciher income

Note - 18

Finance costs

Interest expenses

Interest on inter corporate borrowings
Interest on secured term loans
Interest on working capital loan
Interest paid on overdraft

Other barrowing costs

Discount amortised on commercial papers issued
Deht issue expenses amortised

Nnte; 1_9 '
Staff costs (Refer note 28)

Salaries, bonus, staff wellare expenses and aliowances

L \\51 Ma e ' )
Lo N Mombadggay S Jde/
e s E\M
\\T‘fs),, .:’/

31 March 2015

13,913
184

1,233
162

15,494

36

- 2050
44

§09
£89

16

31 March 2014

12,011
240

830

13085

164
259
90

3,300
33
3,868

576
376




Standard Chartered Investments and Loans (India) Limited

Notes to the financial statements (Continued)

for the year ended 31 March 2015
{Currency ; Indizn rupess in Lakhs)

Note - 20
Other expenses

Rent
Business suppot costs
Royalty charges
Support service charges (Refer note 29)
Brokerage and other fees
Communication expenses
Subscription charges
Auditors’ remungration
- Statutory audit
- Tax audis
- Other services
- Reimbursement of expenses

Provision ﬂéainst standard assets

System maintenance chdrges

Excimnw finYloss on foreign Lxclmm_.t. conversion

Priming s and slaimnuy )

Travelling and conveyance

Rc.;:a.ir's.ar%é faintenance - premises

Repairs and maintenance - oihers

Legal expenses .

Pmus«m fc}r dmsbtful l(mns a.:d 1dvanu.5

Bad debis: :

Prowvision for other than tunpumry dzmuiutmn in non current investments
Bank r.mrgLs ) : - :
Prov;srsn fur sarvice tax (mpm tax crukt)

Fi mcs 'md penaliies

(.mpara.e Sectat Rz.qpunsxba];lv ((.SR} costs *

Others

* Cirass amount required 1o be speat during the year is Rs, [%0
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31 March 2015

106

63
100
217
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31 Mareh 2014

97
03
92
158
1
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Standard Chartered Investments and Loans (Incha) anted

Notes to the ﬁnancral statements
for the year ended 31 March 2015

(Indzan rupees in Lakhs)

21

22

Earnmgs Per Share (EPS)

EPS has bem calculated by dividing the net profit alter taxation for the year atu:bumb!c to
eqmty shareholders by Ihe weighted average number of equity shares outstanding during
the year.

The computation of EPS is set out below:
Description : : : 31 March 2015 31 March 2014

Net profit {gross of transfer to smtulory reserve) attributable to

‘| equity shareholders 3,670 5,026
Weighted average number of equity shares (in Lakhs) '
outstanding dusing the year for calcutation of earmings per share 4,544 4,544
Basic and Diluted Earnings per share of face value of Rs 10

{Rs.) : 1 2.5 1.1

‘The basic and diluted EPS is same as there are no potential dilutive equity shares.

. Leases

. 'Dssctosurns as required by AS19- LL&SLb ;:u.mmnng7 o ]La&.t. drr&n"Lant entered into by
_tha Cumpany are gncn below:

»  The assets taken on lease prlmarlly relate to wmmx,rcml prem;su; and are in the nature
of dpf.ratmg leases.

. Al lt.d&(..b are cancellable Iease Rmta!s are as er lhb &ﬁm.mt.ms Lease agru.mcnts
do ‘not have ‘any undue ru;l,rn.me or onerous clauses, Dther than thosé normally
;Jrcwh.m in similar anm:menzs ior use nf assets, rcmaE mcrmses and lws&. renewals,

» Lease l‘Lm Lharg;nd for tht ycar t.ndz,d 3] Mdruh 2015 is Rs 106. (Preweus year
Rs. 97)

?SQFEDQ; \
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Standard Chartered Investments and Loans (India) Limited

Notes to the financial statements
for the year ended 31 March 2015

(Indian rupees in Lakhs)

23 Deferred tax
Deferred tax assets / liabilities as per AS 22 = Accounting for taxes on income, included in
the balance sheet comprise of the following:
Description 31 March 2015 31 March 2014
Deferred fax agsets
Depreciation on fixed assets 37 39
Provision against standard assels 96 71
Provision against doubiful assets 1,055 -
Unamortised fees 278 452
Provision for un-utilised service tax credit 337 316
Total deferred tax asset 1863 878
Deferred tax liabilities
Unamortised cost - (K}
Interest accrued on income 1ax refunds (624) {585)
Total deferred tax Hability 624) (588)
Net deferred tax asset 1,179 290
24 Contingent liabilities and commitments
Asat Asat
31 March 2015 31 March 2014
Contingent liabilities
Taxation {see note (1)} 5,342 4,990
Commitments
Capital commitments for purchase of software 9 9
Undisbursed sanctions [see note (2)} 2,200 700
Total 7,551 5,699
Notes:

(1) Tax liabilities (including interest and penalty) of the Company for the assessment years
2005-06, 2006-07, 2007-08, 2008-09, 2009-10, 2010-11 and 2011-12 are pending final
outcome of the rectification and appeals filed by the Company. The Company believes
that these demands are largely unsustainable and accordingly, no provisions have been
made.

(2) Undisbursed sanctions represents sanctioned lines not drawn by the customer.

tochaExcen
i @ gomsao'und,
N & oshi Marg,

Mahalaym;,
Mumba490 o1t




.'Standard Ch_artered. Investments and Loans (India) Limited

Notes to the financial statements
for the year ended 31 March 2015

(Indian rupees in Lakhs)

25 Expenditure in foreign currency

Rs. 79 (Previous year: Rs. 153) was paid to Standard Chartered Strategic Brand
Management Company Limited, UK during the year in respect uf Brand Royalty costs for
the period [ April 2013 to 31 March 2014.

Rs 0.2 was paid as website development charges (Previous year: Nil) during the year.
26  Segmental reporting ‘

Since the Company’s business activity falls under one business segmeni and business
operations are concentrated in India, no further disclosures as required under AS 17 -
Segment Repnrtmg have been made.

27 Related parties dlsclosure

Name of Related Party

Standard Chartered PLC

Standard Chartered Bank - UK

Standard Ch.mcrcd Bank ~ Indis Branches (‘the Bank™)
Smndarci Cizamrul Banl\ - Singapore Branch

: Smpc ]nlu‘naimnal Pmazu ‘Limited

: Standard Chartered Swumu.s { lndm} Lad
Stzndard Chartcnd Sardit.s.u_ Brand Management Limited
Standard ChﬂﬁLrLd Finance leued :

Nature of relationship

Ultimate parent company
* ‘Holding company

" Branch of holding company
* “Branch of holding company

Standard Chme.rcd (ind:a) Medclmg and Analytics Centre Private Limited
‘(formerly Smﬂdard Chamn.d (Indm) Wealth Advisory Services Private

Lzmtred)
Mr Kumar Ke_sWani
Mr Dhiren Parckh

Fellow subsidiary
Fellow substd_iary
Feltow subsidiary
Fellow subsidiary
‘Associate enterprise

Key Management Personng|
Key Management Personnel

_ Transactions mlh Standard Chartered Bank - India

For ihe year ended  For the year ended

Branches "31 March 2015 31 March 2014
: stang arrangements availed - 166 97
Ruuung of services {secondment of staff * and other
“{ support charges} 1,037 764
Fee income 112 42

“* includes Rs 198 (Previous year: Rs 35) paid for secondment of key management personnel

- Maximum Maximum
Balances with Standard Chartered Bank ~ Asat outstanding Asar  outstanding
_ India Branches 31 March  during the 31 March  during the
2015 year# 2014 yeur#
| Sundry balances — payables for services evailed 147 307 155 214
K Sundry balances — receivable - 56 - -
& Co
D o ((
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Standard Chartered Investments and Loans (India) Limited

Notes to the financial statements
for the year ended 31 March 2015

(Indian rupees in Lakhs)

27  Related parties disclosure (Continued)

Banking transactions and balances For the year ended For the year ended
31 March 2015 31 March 2014
Transactions
Term loans 20,000 20,000
Accrued expense on term lean 6 6
Interest cost on working capital loan 44 a0
Interest cost on term loans 2,050 259
Interest received on fixed deposits 67 97
Purchase of foreign exchange ) 79 153
‘| Account maintenance charges - 0.2
IPA charges . - H
Interist cost on overdradl i
| Balances Aswd Maximum Asat Maximum
' 31 March 2015 outstanding 31 March 2014 outstanding
i during the year# during the years#
Bank balance 1,991 2,012 131l £,311
Working capital loan - 5,100 - 12,500
-Term loan 20,000 20,000 20,000 20,000
| Fixed deposits - 5,500 - 6,708
Transactions with Scope International Private Limited For the year ended For the year ended
31 March 2015 31 March 2014
| Business SUPPOTL COSLS 29 29
Balances with Scope International Private : Maximum Maximum
{ Limited . : Asat  outstanding As at outstanding
31 March during the 31 March  during the yeas#
2015 vear# 2014
Sundry halaaces — payable for services
provided 3 11 2 7
Transactions with Standard Chartered Securities {India} For the year ended For the year ended
Limited - 31 March 2015 31 March 2014
Redemption premium on preference shares - ) 4
Brokerage and other charges paid 0.2 0.3
Balances with Standard Chartered Securities Maximum Maximm
{Indin) Limited Asat  outstanding Asal  oustanding
31 March during the 31 March during the
2015 year# 2014 year#
Investments in preference shares - - - 2,500
a ) CO v Redemption premium accreed on preference shares - - - 719
@ 15t Floor, “NSzs igures indicate maximum balance outstanding during the year based on comparison of the total

Lodh .
pdhaBxcelss. N itStanding balances at each month-end.
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| Standard Chartered 1nVestments and Loans (India) Limited

Notes to the financial statements
for the year ended 31 March 2015

{Indian :ru;ﬁees in Lakhs)

27  Related partiés disclosure (Continued)

Transactions with Standard Chartered Strategic Brand For the year ended For the year ended
Management Limited _ 31 March 2015 31 March 2014
| Royalty costs 100 az
Balances with Standard Chartered Asut Maximum Asat Maximum
Strategic Brand \!anagemunt Limited 31 March  outstanding 31 Masch outstanding
2015 during the 2014 during the year#

: yearf :
Royalty payable (net of TDS) 83 115 78 . 213
Reimbursement of expenses 3 5 . -
[ Trunsactions with Standard Chartered Finance Limited For the year ended For the year ended
' ' 31 March 2015 31 March 2014

1 Dividend ihcome ' 162 -

Balances mth Standard Chartered Finance ‘As at Maximum = " Asat Maximum

- Limited . " - _ 31 March  outstanding 21 March outstanding

: : 2015 during the 2014 during the year#

) year# :

- Invéssrﬁcht inf:quizy shares ' 28 28 28 28

' ’I'ransat.hnns with Smndard thl‘leﬂ.d {1adia) Modeling For the year ended For the year ended
and An.nl)ucs Centre’ I‘mate Lamited 31 March 2015 31 March 2014
Provision for mher than sgmpewry dzmmuufm in non current S 12 273
invesiments
Balances with Standard Charfered {India) As ai Maximum Asat Maximum
Modeling and Analytu.s Cenh‘e Private 31 March  outstanding 31 March outstanding
Limited o _ 2015 during the 2014 during the year#

' : ' ' yoar#

. invemmem in equity shares {net) 1,486 1,498 1,498 1771
Balam.es with Standard Charlered Bank As at Maximam . Asat Magimem
Singapore . 31 March  euistanding 31 March outstanding

2015 during the 2014 during the year#
year#
Reimbarsement of expenses 33 33 - -

# Figures indicate maximum balance outstanding during the year based on comparisen of the total
outstanding balances at each menth-end.
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Standard Chartered Investments and Loans (Indla) L1m1ted

Notes to the financial statements
Jor the year ended 31 March 2015

{Indian rupees in Lakhs)

28

Staff costs

- All employees of the Company are seconded from Standard Chartered Bank - India

29

Branches (‘the Bank’). Related costs (including retirement benefit costs) are recovered by

the Bank from the Company on a monthly basis. These costs are disclosed in Note 19.
Support service charges

The Bank incurs expenditure on support functions like Corporate Real Estate Services,
Human Resources, Finance, Taxation, Legal, Compliance, Audit, Information Technology,

“Corporate Affairs ete., which is for the common benefit of the Bank and Group companies

"in India. Such costs aré recovered from other Group companies based on an identifiable

'30

cmma and SULh expenduun is shnwn as Suppert Service Char“t.s under Note ”0

Transfer pr:cmg

- The Company has established a bystem of mdmtendnae of information and documents as

- required by the transfer priunﬂ lwlblanon pnder SLC[IOﬂ‘i 92- 9"F of thc Income Tax Act,
L '1961 S : :

311

'Mm;mum Alternate Tax (MAT) Credit

: .-MAT crcdu-o_f _.Rs. '_725 brought fonvard from the pre\’_ibus' financial year ended

- 31 March 2013, was fully utilised against the normal income tax liability during the year
“ended 31 March 2014, During the financial year 2014—E5 {htIL is no MAT credit whlch
g _-hds bLLH bmu;:ht forward zmd uuhscd :

Dzsc!osure umfer M:cm, _Smali and Med;um Enterprlses Development

© Act, 2006 (MSMED’)

“On lhc, basls of the miorn‘mtmn and records including Lonﬁrmatmns 50u0ht from suppliers

" on registration w Elh specified authority under MSMED, no amounts pertaining to principal

and interest” ww., due or remiained due as at and for the year ended 31 March 2015
(Previous year: Nil). There have been no reported cases of delay in payments in excess of
45 days to MSME or of interest payments due to delay in such payments,

: 33 Provision égainst standard assets |

A t*em,ral prowsmn at 0.25% of the smndard assets, has been madt, as prescribed by RBI
- vide its circular no DNBR.009/ CGM(CDS)-2015 dated March 27, 2015. This provision
- has been separately disclosed under Note 16 ~ Provision against standard assets.

34 R_es_truct_ured' advances

- There are no advances which have been restructured during the year ended 31 March 2013

{(previous year: Nil) and accordingly there are no amounts which are required to be
disclosed in accordance with the RBI notification No.DNBR.O09/ CGM(CDS)-2015 dated
March 27, 2015.




Standard_ Chartered Investments and Loans (India) Limited

Notes to the financial statements
for the year ended 31 March 2015

(Indian rupees in Lakhs)
35 NBFC disclosures

(i) In accordance with RBI notification No. DNBR.OOY/ CGM(CDS)-2015 dated March
27, 2015, the following are the additional disclosures required under Systemically
Important Non-Banking Financial (Non-Deposit Accepting or Holding) Companies

Prudential Norms (Reserve Bank) Directions, 2015.

Amounts as at 31 March 2015

Liahilities:

(1) Loans and advances availed by the non banking financial company
inclusive of interest acerued thereon but not paid:

: Secured

: Unsecured

(other than falling within the meaning
of public deposits*)

{b) Deferred Credits

(¢) Term Loans

(4} Inter-Corporate Loans and Borrowing

{e) Commercial Peper

(f) Other Loans: ‘

(a) Debentures

See Nate .1 betow

Amount
Overduoe

Amount
Qutstanding

20,006

34,903 -

' .As:.v,ets' ' )
(2) Break- up of Loans and Advances including bills ru.enabl:.s [{Jihe,r
than those m(.ludul in (4) m.lou,}

() Su.ured (net of prmlsmns}
{b} Unsecur&d

{1 (i} Lease assets including lease rentals under sundry debiors
(a) Financial Lease
(b) Operating Lease

{ii) Stock on hire including hire charges under sundry debtors:
{a) Assets on hire
(by Repossessed assels

(iiiy Other loans counting towards Asset Finance Company activities:
{n) Loans where assets have been repossessed
{h) Loans other than (a) above

Amount Qutstanding

105,122
14,500
- Amount Outstanding

Fiumhaid 3'3§i
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Standard Chartered Investments and Loans (India) Limited

Notes to the financial statements
for the year ended 31 March 2015

(Indian rupees in Lakhs)

35  NBFC disclosures (Continued)

Amsunt Qutstanding
4y  Breakup of Investments
Current Investments:
L. Quoted :
(i} Shares: (a) Equity
(b) Preference
(ii) Debentures and Bonds (Net of Depreciation) -
{i#i) Units of Mutual Funds “
(iv) Government Securities -
(v) Others -

1~

. Unqueted : .

iy Shares: ({(a) Equity .
(b) Preference -

(i) Debentures and Bonds -

(iti} Units of Mutual Funds -

(iv) Goversiment Securities -

{v) Others .

Long Term investments :

. Qooted : -
(i) Shares: {a) Equity -
~ (by Preference -
{i) Debentures and Bonds -
(iiiy Units of Mutual Funds -
(iv) Government Securities -

(v) Others

. Unguoted :
() Shares: (a) Equity 1,515
(b) Preference .
(ii) Debentures and Bonds -
(iii} Units of Mutual Funds -
{ivy Government Securities -

{v) Others .

b

{5) Borrower group-wise ciassification of all Leased Assets, Stock on Hire and Loans and Advances;
See Note 2
Category Amouont {Net of Provisions)
Secured Unsecured Tital
1, Related Parties**
(a} Subsidigries - - -
(1) Companies in the same group - - -
{c) Other related parties . - .
2. Cther than related parties 105,122 14,500 119,622
Total 105,122 14,500 119,622
** Ag per Accounting Standard issued by ICAT (See Note 3 below)

T
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‘Standard Chartered Investments and Loans (India) Limited

Notes to the financial statements
for the year ended 31 March 2015

(indian rupees in Lakhs)

35 NBFC disclosures (Continued)

(6) TInvestor group-wise classification of all investments (current and long term) in shares and securities

(both quoted and ungaoted) (Please see Note 3 below):
Category Market \alue_ ! Book Value (Net
Break-up or Fair of Provisions)

Value or NAY r
1. Retated Parties
(a) Subsidiaries . . R
{b) Companies in the same group # 2,573 1515
() Other related parties - -
2. Other than relsted parties “ -
Total 2,573 1,515
h Oahcrinfnrmzﬁimn

Pacticulars - Amount
(i) Gross Nan-Performing Assets -
{a) Related Party -
(b Other than Related Parties iL500
(iiy Net Non-Performing Assets -
{#) Related Party -
{b) Other than Related Parties 8,452
(i} Assets acquired in satisfaction of debts -

Notes:

1. As defined in 'paragr'aph 2(1)(xii} of the Non-Banking Financial Companies Acceptance of
P__ublic Deposits (Reserve Bank) Directions, 1998,

2. Provisioning norms shall be applicable as prescribed in the Systemically Important Non-
Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms
‘(Reserve Bank) Directions, 2015.

3. All Accounting Standards and Guidance Notes issued by ICAI are applicable including for
vatuation of investments and other assets as also assets acquired in satisfaction of debt.
However, market value in respect of quoted investments and break up / fair value / NAV in
respeet of unquoted investments should be disclosed irrespective of whether they are
-classified as long term or current in column (4) above,

#  Investments being unquoted, net assets value has been calculated as per the last availuble

A

g
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audited financial statements of the investee companies as at 31 March 2014,
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Standard Chartered Investments and Loans (Indla) Limited

Notes to the finanmai statements
Jor the year ended 31 March 2015

(Indian rupecs in Lakhs)

35

(i)

NBYC disclosures (antinued)

In  accordance with  paragraph  (5) of RBI circular No DNBS(PD)CC
No.125/03.05.002/2008-2009 dated 1 Angust 2008 (Guidelines for NBFC-ND-ST as
regards to capital adequacy, liquidity and disclosure norms) and paragraphs 3.1, 3.5 and
3.6 of Annex 4 of RBI circular No DNBR (PD) CC.No.002/03.10.001/2014-15 dated 10
November 2014 (Revised Regulatory Framework for NBFC) io]lowmﬂ additional
disclosures are made in the prescribed format.

Capital to Risk Adjusted Ratio (‘CRAR")

Ttems 31 March 2015 31 March 2044

(i) CRAR (%) 2407 % 73.85%

(i) CRAR - Tier I capital (%) : 53.85% 73615

¢iiiy CRAR - Tier I Capital (%) 0.23% 0.24%

vy  Amouni of subordinated debt raised as Tier-11 capital - -

(v) Amount raised by issue of Perpetual Debt Instruments - -
Expostures

Exposun. 1o Real E«;l.ztn Smor i : :
o ) 31 March 3% March
Categoty ' ' 2015 2014
@ Direct exposure S : T o
0 ‘Residential Morigages - : - -
. ._'Lcndlng fully secured by nmstszagf,s on rt.svdumal property that - -
15 'or will be occupied by the bomower or that is rented;
Undlwdual housing loans up to Rs.15 lakh may be shown
. sapamiely) .
o {‘i? Commercial Real Estate -
“Lending secured by mongag.s on commercial real estates 58,824 33,351
“(office  buildings, retail space, mulipurpose commercial
. premises, multi- famtly residential  buildings, mueli-wnanted
commercial premises, industrial or warehouse space, hotels,
‘land acquisition, development and construction, eic.), Exposure
would also include non-Tund based limits
(iii) Investments in Morgage Backed Securities and other
securitized exposures - : .
a. Residential . . - .
‘b. Commercial Real Estate ’ . B

{b) Indirect Exposure
Fusid based and non-fund based exposures on National Housing - -
Bank and Heusing Finance Companies.
Total Exposure to Real Estate 58,824 53.351

it Ma
Mahaianm 3
Mumbsi 40 g5y
India.




& .

%,

n.v&m_ Y
3 oy
e

110 Do eguingy
ey
Garpy Waop oy

/ ‘punndtir
O "
s

080°91
0000t
S1gT
TEVGIE

e,

EFGET
a0

sk ¢ cudn
1004 £ I}

0881

pegiE

seai ¢ oudn
maj [ A0

0o’
0801
£I8€l

aA § owdn
SHHIOW § 39A0)

Rt

Ors

L 656'PT

TR
0dn syIuow -

£ 1940

anjEA G0N 11 PISO[ISIP 4

“SAIBIN0SST § SALIDIPLEAS MO Jo saseys S1nbo uy susunsoaur suaseidal .,

w0eT 000
SHETT L C06'l IR 5 |
SIUOW £ . SRHNY {tpuous -
odnsguowl - g ol puom  oue) SEEPEE/OE
TR0 G IDAL) oy et

sopipgg Lauann)) udiagog
sjassn Aouonn)) udianyg

. CSRULMOLING 1y
sjuRy oy sfmaiog

£ FILDUIIEIAL

SROUBADY PUT SUEGT

syuey i susodap paxty

oy (etpug)

SHIEUBITT PUE 5SSV J0 Swap wmass jo vaped Ounepy

" (ponuyuo)) samsopsip JAAN  SE

(styert un saadns ueipuy)

m.k.Qm YUy [ € papua apad ai 1of
SIS [RIOURHUL} M) 0] SAJON

...mﬂmo.\w. pue .mwﬁoaumobim.ﬁmwﬂoﬁﬁ&u plepuel§




Standard Chartered Investments and Loans (India) Limited

Notes to the financial statements
for the year ended 31 March 2013

(Indian rupees in Lakhs)

35 NBFC disclosures (Continued)

(iii) In accordance with Annex 4 of RBI circular No DNBR (PD) CC.No.002/03.10.001/2014-15
dated 10 November 2014 (Revised Regulatory Framework for NBFC) following additional

disclosures are made

Investinents
Particulurs
{a) Value of Investments
{1y Gross Value of Investments-
a. Inlndia
b, Outside India
(iiy  Provisions for Depreciation -
a4, Inlndia
b, Quside India
(i1} Net Value of Investments—
a. Iaindia
b.  Ouside India
{H Movement of provistons held sowards depreciation on investments
(i)  Opening Balance

(Giy  Add: Provisions made during the year

(i)  Less; Write-off / write-back of excess provisions during
the year

vy Closing Balance

31 March 2015

31 March 2414

Exposure to capital market

Particulurs

{a) direct investment in equity shares, convenible bonds, convenible
debentures and units of equity-oriented muiual funds the corpus of
which is not exclusively invested in corporate debt;

(m advances against shares / bonds / debentures or other securities or
on clean basis Lo individuals for investment in shares (including
1POs / ESOPs), convertibie bonds, cenvertible debentures, and
units of equity-oriented mutual funds;

(¢} advances for any other purposes where shares or convertible bonds
or convertible debentures or units of equity otiented mutual funds
are taken as primary security;

(d) advances for any other purpeses 10 the extent secured by the
collateral security of shares or conventible bonds or convertible
debentures or units of equity criented mutual funds i.e. where the
primary seeurity other than shares / convertible bonds / convertible
dehentures / units of equity oriented murual funds does noi fully
cover the advances;

(2) secured and unsecured advances to stockbrokers and guarantees
issued on behalf of stockbrokers and market makers:

y loans sanctioned (o corporates against the security of shares / bonds
{ debentures or other securities or on clean basis for meeting
promoter's contribution to the equity of new compagies in
anticipation of raising resources;

(2) bridge loans to companies against expected equity flows / issues;

(h} all exposures to Venture Capital Funds (both registered and
unregistered)

L———. Tuta} Exposure to Capital Market

31 March 2015
1,769

33,125

51,424

31 March 2014
1,799

15,875

‘@%6‘ %) (;
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St_andard Chartéred Invest_i’nents and Loans (India) Limited

Notes to the _financiai statements
for the year ended 31 March 2015

(.Indian rupees in Lakhs)

35 NBFC disclosures (Continued)

Unsecured Advances

There are no unsecured advances for which intangible securities such as charge over rights, licenses, anthority efc has
been iaken as intangible collateral.

| Provisions and Contingencies

Break up of '"Provisions and Contingencies' shown nnder the head - 31 March 2015 31 March 2014
Expenditure in Profit and Loss Account

6] Provision for other than iemporur}; diminufion in non current 12 273
investments )
{b) Provision made towards fncome tax (Current) 2.667 1,934
NG Provision for Standard Assets 38 (10}
(d} Provision for doubtiul loans and advances 3048 -
Cancmtmtwn l)f Advances ‘ : : 31 March 2015
() Toml advances to twenty iary.sg bnm)m.rs _ 112,276
(b} Pm:enmau of ad»anu,s to tm.nly Iargx.sl hcrmwers 91.53%

‘to'total advances

Concentration nl' chpm-uru. _ : 31 March 2015

1@ Tnm[ s,xposurf_s fo mr_nty largest bcm“omrs;cusmmcrs ' S 3T
‘{b) Percnmagc of t.x;)oszzn.s o twuzty ]ar;vr.st hormwersfws!omars to tosal exposure on 91.12%
borrowa.rsfcmiomers
Cu_slnmer Cumpimnls SR o ' 31 March 2015
(a Na. of Lomplaxms anLEm“ at 1hc beginning ot‘she yur - : } 3
(k) No. of complaints tecéived during the year : . 32
{c) . No.of complaints redressed during the year 34
{d) -"No.of complaints pending at the end of the year 1

Rmings m;sigtwd by c.rcdit rating agencies and migration of ratings dnring the year

During lhe, year under n.\u,w CRIS[L n_afhnm.d its rating on the Company's short term debt programsie at ‘CRISIL
Al .

In May 2014, CRISIL upgraded lh:. ratings of long term debt ms&mmunls of ihr. Company 10 ‘CRISIL AAA/CRISIL
PP-MLD AAAUSwble’ from ‘CRISIL AA+CRISIL PP-MLD AA+e/Stable’ *. In March, 20135, CRISIL downgraded
the ratings of loag term debt instruments of the Company o CRISIL AA+/CRISIL PP-MLD AA-{-rISmbIe, from
‘CRISIL AAA/CRESEL PP-MLD AAAF/NL"EU\L 2

Note {source CRISIL ratiag m:mm%c)
' Driven by the implementation of an enhanced and more focused strategy of the entity.

* Standard & Poor's (S&P’s) had taken rating action on several Eurcpean banks following the review of expected
government support for these banks. Consequent to this revision in S&P's rating on Standard Chantered PLC (5C
PLC) (altimate parent company), CRISIL revised the Company's rating also. The ratings reflect the expectation of
| strong support from the Company's vltimate parent, SC, PLC, successful implementation of the revised business
,sm%ai the Company. which is closely aligned with the group's overall global swategy, the Company’s
/@: &xiSjghced management team. and its sound financial fisk profile,

"
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Standard Chartered Investments and Loans (India) Limited

Notes to the financial statements
for the year ended 31 March 2015

{Indian rupees in Lakhs)
35 NBFC disclosures (Continued)

Pending Litigations
As of 31st March, 2015, there is no financial impact on the company on account of pending litigations.

Concentration of NPAs 31 March 2015
Total Exposure to top {four NPA accounts 11,500

Sector-wise NPA

Percentage of NPAs t(; Total

Advances in that sector

(a) Agriculture & allied activities -
(b) MSME -
(<) Corporate borrowers 9.37
{d) Services -
(e} Unsecured personat [oans -
) Auto loans ' -
(m) Other personal loans -

Movement of NPAs

‘1 Particulars _ 31 March 2015 31 March 2014
{a)  Net NPAs to Net Advances {%) 7.07 .
(b Movement of NPAs (Gross)

(i} Opening balance -
(i) Additions during the year i 11,500 -
¢y Reductions during the year - -
(iv)  Closing balance 11,500 -
©) Movement of Net NPAs '
(i) Openi_ngbu]ancc - -
(i)  Additions during the year 8,452 -
(i) Reductions during the year ‘ - -
(ivi  Closing balance 8,452 -

dy Movement of provisions for NPAs (excluding provisions on
standard pssets)

(i)  Opening batance - -
Giy  Provisions made during the vear 3,048 -
(i) Write-off / write-back of excess - -
provisions
(iv) _ Closing balance 3,048
=R O
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Standard Chartered Investments and Loans (India) Limited

Notes to the financial statements
for the year ended 31 March 2015

(Indian rupees in Lakhs)
35 NBFC disclosures (Continued)

Following diselosures are Nil for the year ended 31 March 13

(a} Derivatives (Previous year: Nil)

()] Securitisation/ Assignment transactions

() Financial Assets sold to Securitisation / Reconstruction Company for Asset Reconstruction
(d)  Non-performing financial assets purchased / sold (Previous year: Nil)

{e) Single Borrower Limit (SGL) ! Group Borrower Limit (GBL) exceeded

(H Registration obtained from other financial sector regulators

2) Penaities imposed by RBI and other regulators

(h) Financing of parent company products

(i} Postponement of revenue recognition pending the resolution of significant uncenainties
() Draw Dows from Reserves

(k) Overseas Assets (for those with Joint Ventures and Subsidiaries abroad}

ih Off-balance sheet SPVs sponsored

36  Prior year comparatives

Previous year figures have been reclassified or regrouped wherever necessary to conform to the current
year's presentation,

ForBSR & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Standard Chartered Investments and Loans (India) Limited
Firm's Registration No: 101248W/W.
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